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Jilin Chemical Industrial Company Limited, a joint stock limited company
organized under the laws of the People's Republic of China (the "Company"), hereby files the
following document pursuant to rule 13a-16 or 15d-16 of the Securities Exchange Act of 1934:

a. An announcement by the Company on November 15, 2001.




NOTICES

The Stock Exchange of Hong Kong Limited takes no responsibilite for the comtents of this
wppam the whole ar eny part of the contents of thit enzoxrrement.
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JILIN CHEMICAL INDUSTRIAL COMPANY LIMITED
HEMMEB I ERRAFIRAE

(o joint stock limited company incarporated in the People’s Republic of China with timited liabilire)

CONNECTED TRANSACTIONS
WITH
PETROCHINA COMPANY LIMITED
AND
CHANGE OF ARTICLES OF ASSOCIATION

The on-going
Company.

Pursuant to the reumcmnn; of lhz PRC oil and petrochemi ndustry in 1998, Jilin Group and certain ailliels

The Board is pleased to announce detaits of certain on-going comaected transactions between the Company end PetroChina Company Limited. the immediate holding company of the Company. These connecied transactions comprise of {i) Purchase of crude
ail; (i) Purchase of production matesials (naphtha, benzene, methanal and other miscellaneous production materials); (iii) Sale of petroleum products (gasoline and dieset ail} and (iv) Sate of Petrochemical Producix. These transnctions with PetrnChina
constitute cannected transactions (u defined in the Listing Rules) of the Company. The Compeny will, subject to the terms and conditions specificd below. apply to the Stock Exchange for waivers {rom sirict compliance with the Listing Rules,

y entered into belween the Cnmpnny and lilin Chemical Group Company (the former parent of 1he Company), and wcrg covered by waivers granted by the Stock Exchange st the time of listing of the

P

with the

of osshore crude oil and natural gas, the refining,

since the date of its incorporation a3 a joint stock company in December 1994, became subsiditries of CNPC, and CNPC become the vitimate holding enmmny of the Cnmpnny In 1999, the Company was granted waivers {rom sirict complinnce with the
Listing Rules in relation 1o \r-nn:tmru with TNPC and hilin Group. Ax snnounced by the Company on 5 November, 1999, CNPC incorporated PerruChing on §

and pr sales Tocated i China, who hzd ongoing business relatioaships with the Company

L 1999 and y ail of ux avsers, hnhhhﬂ and interenis in

an application to the Stock Exchange for the grant of waivers from srict pli with the di Y

and p . storage and
sale of nutural gas, After carefot consideration, the Stock Exchange confirmed that the original waivers granied ta the (‘umpuu, in respect nr the lvlnmlmm with CNPC will remain valid, As the waivers will expire ol the end of 2001, the Company wifl make
ndior

g of crede oil and refined prndueu the and rale of and the and

Sale of Petrnchemicat Producu, The Company proposes 10 amend article 3 and [} of its artictes of associ
A circulur comaining, loler al

ion,

The on-going :mmwd transactions wiil be sobjcct 1o the approval of the independent sharchoidery of the Camp-ny at the EGM 10 be convened. DBS, the independent firancial adviser, will also provide independent advice in respect of the om-going
o the | Directors. PetroChing and its associates will absiain from voting at the EGM in connection with resolvtions for (i) Perchase of crude oit: (i) Purchase of p

. detuils of the on-going transactioas, letter of advice from the Independent Directors and DBS sad # nutice convening the EGM will be

" approval under the Listing Rules in respect of the on-going connected (ransactions set out below.
PP G

(iii) Sate of products sad (iv)

L as sion ax enbt

r 0

INTRODUCTION

The Compeny's principal business consists of pe and sale of pe products, p

products, synthetic rabber products, chemical fertilizers and other chemical products.

Pursesat ta the ﬂ:llmlnrlnl. litin Groop {the former parert compeny of the Campuny) and certain oilfield operators and
ssles tocated in Chins who had cagoing business relationships with (he Campsny since the

dllc of its incorporation as s joint stock company in December 1994, became subsidiaries of CNPC, and CNPC become the

shtimate holdm] company of the Comp-ny 1a 1999, PetroChina was iacorporated g5 8 joim stock company with limited liability

and organic chemical

Company in 2000 of RMBS,397,174,000 (spproximately HK$5,044,274,766). Such perceniage formed pant of the basis for

determining the annual cap for the waiver in respect of the parchase of production materials.

As the exp--mon pwoject for the 300,000 t/a cthylene unil is expected to be completed in November thix year, which perchase of

naphifa is upecled 10 increase from the esnnmed 370.000 tonnes in 2001 to 1,200,000 toares in 2004, the Board cypects
of p mtesials (0 increase y. The annual value of the Company's gurchases of productioa

mnerulx in each of the three financial years ending on or before 31 December, 2004 ix not expecied to exceed 17% of s annuwl

tomaver in |he relevad financial ycar, This snarwal cap is based on the Companys carrent prodaction level, the cstimated amount

ials in 2000 and ap caticipeted increase in the price of crude oil which will geserally affect the

P (Rasollae and dlese! oil)

wader the ble PRC laws and regui. CNPC huy ta PetroChina at! of its asselx, Diabitities end

interests in with the exp and of anshore crude ail and patural a3, the refining, prices of ”"” production materials.
storage and of crude oil and refined products, \he and sale of L ond 1] Sale of p

marketing and sale of astural ges, PetroChina and these oilfield operatory snd p sales panies are deemed as d¢

persoes of the Company ss defined in the Listing Rules,

SUMMARY OF CONNECTED TRANSACTIONS

Details of which, ing the
Parchase of crede oit

3. are 23 {ollows:

SDPC seis the domestic guidance prices {or grsoline and dieset oil with w0 FOB Si aad New York
prices, including import costs, inserence, freight and other ancittary coats. When the fluctuation in the- monthty vugM:ﬂ avernge
prices of gasoline end diesel in the Singapore, Rotierdam and New York markeis caceeds a certain amounl, the prices of domestic
petroteum praducts will be adjusted accordingly. PetroChina may sct the retail price within 8% of the publithed guidance prices.

Historically, approximately 93% of the Company's gasoline and dicsel oil were 30ld to petroleum sales comprnics docated in

. Puarchase of production materials (naphtha, beazene, hanot ead other
. Sale of petrolenm products (gasoline and dicsel oil)

. Saje of Petrochemical Products

Purchase of crude oil

The Company purchases s crude oil requirements fram olifields Jocated in narthedstern Chinn which sre now owned and
opersied by PeiroChina. Hlstorically, the Company had purchased all of its crude oil requirementa from thexe oilfields which,
parsasnt (o the 1998 restructuring of the PRC oil and gas industry, were tranxferred to CNPC and subsequemly ta PetroChina.
The crude oil purchases sre priced by PetroChina in sccordance with guidelines et by SDPC. SDPC moathly guidance prices for
domestic crude oil are set with reference to free on board (*FOB”) Simgapore prices for crude oil of different grmdes and customs
duties. The principie is that the prices of onshure crude oi) pruduced im Ching us delivered ot any refinery should generally he at
the same teve! as those of imporied crude oil of similer grade a3 delivered at the same refinery, PetroChina may set the price for
crsde oll purchases by the Company withir a stiputaied renge of 10% of the published SDPC guidence price to reflect transportation
costs, the differences in oil quality, market supply and demand.

Detnils of the Company's purchase of crode oi) from PetroChins oilfieids for each of the two years ended 31 December, 2000 and
estimated purchase amounts/costs for the year ending 31 December, 2004 are set out below:

Yese coded 3| December, 1994 Yesr ended 31 Decomber, 2000 Year ending 31 December, 101*

Prreeatage Percentage

Quasilty Cont of tarasever Quastlty () of tarnever Qusntity Cost of terwever
(008 soamer) {RM8°000) 17008 tomaes) {RM3000) (000 towmes] (RMB°000)

4510 545840 s 4300 9041 9.1% 4550 189,650 5%

. estimated amounis only {based o actwal cost during ihe period from | Jaruary, 2001 to 30 June, 200/ and estimate cost
from | Inly, 2001 to }| December, 2001)

Based o the estimated orit price and the estimated quastity of purchase of crude oil, the Board expects that the nggregate valne
of the Compsany's parchases of crude oil during tbe year ending 3} Deccmber, 2001 will amount 1o RMB8,83%,650,000
{approximately HK$8,261,355,140), represeniing spproximately 66% of the Company's turnover ia 2000 of RMB13,396,247,000
(spproximately HK$12,519,857,009) and approximatety 164% of the nei tangible assets of the Company in 2000 of
RMBS,397,374,000 (appronimately HK$3,044,274,766). Such percentage formed part of the basis for determining the anpual cap
for the waiver in respect of the purchase of crude oif.

Considering the fluctuation in the price of crude oil and incresse ln the pmunm. volume over the course of the nexi few years,
the Board expects the valve of the Company's purchuses of crude oil will increase accordingly in the period up to 2004. The
ennoal aggregote value of the Company's purchuu of trude oil in esch of the (hree financial years ending oa or before 3¢
December, 2004 is not cxpected to exceed 70% of its xrnual turbover iw the relevant financial year. This annual cap is based on
the Ci amount of p of crede il in 200) snd projected coasumption of crude in the period up to
2004.

pany’s

of p: materiats htha, beazene, and other duction materisls)
s addition to crude oil, the Company requires other raw materials for its produciion process. Tbe Company puschuses most of its
production materiat requirements such as nnpmnl benzene and methanol from PetroChina. The quantity, aggregate cost and:
percentage of lurnover of the Company's consumption of these prodoctios materials for cach of the two years crded | December,
2000 and estimated amounts for lhe year ending 31 December, zom are set forth below:

and {als from
Pelrvchlna
Year ended 31 December, 1999 Yesr cnded J} Dexrmber, 2008 Year ending 31 December, 1001*

Prodection . gt e

asterishs Cont of tarsever Quastity Cost o termener Quaatity Cost  of taraewer

{'000 1oeser) RM8°000) 17000 tomses) (RMD000) 1000 towaes) {RMB000)

Napiza b A Him LH M m 12 i 8410 54
Bearrme 1.50% 13484 ol n unt 064 4 119,250 (2]
Methanol nn Y6l [3] 3 1567 ()} aQ 64335 3]
Others - - - - [1hi] 2.3 00 121,514 [
Toul 44 a9 (X3 29 .34 469 1057 919,340 14
.

estimaled amountd oaly (based nw ucival cost during the period from | Janvary. 2001 io 30 June, 200/ ond extimaie cost
Sfram 1 July, 2001 ta 21 December. 2001}
The porchase of prodaction materialy i1, and will conlinue t0 be, comducted af the prevailing market prices and on lesrms and
conditions negotisted between the Company and PetroChina on an arn's leagth basis.
Naphiba is vied by the Company as & substitute (or crude oil a1 crackisg {eedstock in the Compuny’s production af cthylene
products, The Company therefore expests to purchase 370,000 tonnes of naphtha during the year ending 31 December, 2001, xs
compared with 193,969 tonnes in 2000,
Benzene |s used by the Company for the production of styrene and eailine. The Boord expects that the total consumption of
benzenc dering the year ending 31 December, 2001 will be approximately 150,000 tonnes, of which up to 45,000 toanes
(approximately 30% of its requirement). will be purchased from PetroChins. The estimated increase in comsumption of benzene
during the year ending 31 December, 2001 is due 10 the commencement of operstions of certain styrene production facilities,

Mcthanal is used by the Company for the p lon of and other p products. Before 31 December,
1998, at} of the Company's consumption of methanot was produced by the Company's proceasing planis. Due (0 the decreasing
market price of methanal, which has (gllen below the Campany’s cotl of production of mcthaaol, the Company has decided ta
purchase all of its methanot requirements from PetroChian.

Other prodsoction materists mainly Include steam and other production materials, PetroChina provides all ihe sicam use in the
ethyiene plant of the Company. Steam purchases are priced based on terms and conditions negotiated in the ordinary course of
business of the Company.

Based on the extimated unit price and che estimaied quantity of purchese of cach type of production materials, (he Board expects
that the nggregate value of the Company's purchases of prodection maesials during the year ending 31 December, 2001 will
amount to RMBY89,340,000 (xpproxinately HK$924,616,822), represesting spproximately 7.4% of the Company's turnover in
2000 of RMBI.396,247,000 (approximstely HK$12.519.357,009) and spproximately 18.3% of the net tangible assets of the

China, which sre now consolidated into CPSC. CPSC has been one of the Company’s major end long-tanding
customers since the date of establishment of the Company as a joint stock limited company in December 1994, After (he
Restructuring, CPSC became the only entity that is suthorised 10 purchase end distribute gazoline and diesel oil in northexstem
Chins, As a result, the Company cen only sct) its gasoline and diesc) oil to CPSCT. The Board considers anch sale of gacoline and
diesel ail tn be hencficiat to the Company,

Details of the Company's sate of gasoline and diesel oil to CPSC for the two years ended 3] December, 2000 and extimated sates
for the yecar ending 31 December, 2001 are set om below:

Sales of gusollne snd diesrl oll ta CPSC

Year ended 31 December, (999 Year ended )1 December, 00 Yeor ending )1 Decrmber, 901*

Preventage Perventage Prreestage
Quasniity Sole of tursever Quamiity Sale of termever Qusatlty Sse of Laresver

tawaet) (Rue thamaes) (1L (roanes) (huts

il million) miltica)
Gasoline 507,760 (K1} M L 220 (A1}} o I jA T 173
Dieset ot 41080 119 (3] 1,082,261 2407 1y 1,019,040 L »1
Totsh 1,150 38 1210 338 | 58,08 4140 W3 1 261940 3431 )

estimated amount only (hased on ariwal seles during the period from | January, 2001 to 30 June, 2001 and estimate solcs
from I July, 2001 to 31 December, 2001)

Based on (he estimated anit price and the estimated quantity of sale of gasoline wnd diesel oil, the Board experts that the
aggregate volve of the Company’s sales of gasoline and diesel oi) during Ihe year ending 31 December, 200} wil) amount to
RMBS,132.507,000 (spproximately HK$4,796,733.514), representing approaimstely 38.3% of the Company’s turnoves is 2000
of RMB13,196,247,000 (cpproximately HK$12.519,857,009) and approximmely 95.1% of the net tangible 21sets of the Company
in 2000 of RMBJ,397,374,000 (approsimately HK$3,044.274,766). Such percentage formed pant of the basis for determining the
annual cap for the waiver in respeci of the sales of gryoline aad diesel oil.
Following the increase in the processing volume of crude oil 2nd the improvement of he production process of residwe oil, (he
Board expeets the volume of gasoline and diesed ail 1o increase from the estimated $,860,000 tonnes in 200! 10 2,210,000 tomnes
in 2004 sccocdingly. The annval aggregaie valoe of the Company's szles of gasoline and diese! ol in cach of the three fnancial
years ending on or before J1 December, 2004 is not expected to exceed 55% of i1s annual turnover in the releveny financial year.
This annust cap is bazed on the current demand of the rale of gasoline and diesel oit, the estimaied amount of sates of pasaline
and diesct oil in 2001 and an anticipaied increase ia the level of sales.
Ssaie of Petrochemiczl Products
The qu-nuly, A"regm value and ;m:enug: of muovu of the Company's saies of Pctrochemical Products for cach of ihe (wo
years eaded 3t December, 2000 are set forth

Sales of Petrochemical I’rodlz!l for eack of (he twa yenrs ended 31 December, 2000

Yeer ended 11 December, 1999 ‘ear ended 31 December, 2000

Petro chemical Percentage Percentage
Products Quantity Value of lurnaver Quaatity Velue of tuenaver
{'000 tannes) (RMB 000} (°000 tonnes) (RMB"000}
Acetic Acid 10.439 27,142 0.3 4184 14.18) 1N}
Propylene NiA N/A N/A 36 101.592 228
I-Butene 2187 18,542 0.2 1147 74.581 0.38
Xylene 30 76.923 0.7 n 34,669 0.6}
Ligquid Ammonia 2.038 2,944 0.0) 1.03 132 0.0t
Residuat Oit 29.276 45,495 0.4 18 21,185 Q.18
Ethylence NIA N/A NIA 244 1,659,822 12.39
Butadiene NIA NIA N/A 15 84,377 0.63
Siyrene N/A NIA N/A (3] 53290 108
¥ Fuet Ot N/A N/A N/A X3 30,222 02
Others NIA N/A N/A N/A 111,537 0.8
Total 7451 169.046 1.63 494.7 2.916.387 2174

Details of the emtimntcidt sales of Petrochemical Products to PetrnChina during the yesr ending 31 December, 2001 are s furth
below:

Estimated sales of Petrochemical Products to PetroChina
for Ihe year ending 31 December, 2000

Estimated
perceniage
Petrochemicst Estimated Estlmated Estimated of 2008
Producls quantity Bnit price smount turnover Pricing pelicy
{'000 tomnes) (RMB/tomne } (RMB'000)
Acetic Acid 132.24 1418 436,996 34 Market Price
Propylene 7.3 3170 95.82) 0.7 Market Price
1-Putene 22 3.400 118.800 09 Markes Price
Xylene 42.58 2.900 123.482 0.9 Merket Price
Fuel Oil 5,448 1238 674,462 5.0 Markes Price
Styrene 85.47 4,400 376,068 2.8 Marker Price
Ethylene 247 4,800 1,185,600 8.9 Market Price
Butadiene 19.3 5.200 100.360 0.7 Market Price
nexylene 114.57 3.358 184,276 29 Market Price
Ethyiene tar [} 1,386 20,790 02 Market Price
Others ~ - 200,944 1.5 Market Price
Totat 6,153.46 3,737,601 219
——— —

*
-
i

&

5

RIS b ¢

,‘lr




NOTICES

The wate of Petrockemical Products Is, and will continue t be, conducted 3t the prevailing market prices, and on terms and
comditions negoiisied between the Company snd PriroChine on sn srm’s length basia, Because of the adjusimem of production
mix, the Compeny discontinued the sale of liquid ammonia.

Bazed on the estimated unit price and the estimated quantity of sales of each type of Petrochemical Products, the Board expects

. that the zggregate value of the sales of Petrochemical Products dering the year ending 31 December, 2001 will amouat o

RMB1,737,601,000 (approximately HK$3,493,085.000), representing approximately 27.9% of the Company's tarnover in 2000
of RMB13,396,247,000 {spproaimately HK$12,519,857,009) end spproximately 69.2% of the net tangible sasets of the Company
ia 2000 of RMBS,397,374,000 (2pproaimutely HK35.044,274,766). Such percentage formed part of the dasis for determining the
nana cap for the waiver in respect of the sales of Petrochemical Products,

Following the reorganisation of CNPC, cenain production facilities using the Company’s prodocts us raw materials, owned by
Iitin Urwp were mu:rem:d to PﬂroChinn. A [ ruulx, the transactiomy between the Company and PetroChina in relation (o the
sabes of hemical Prodous i ificantly. The eanval value of the Company's sales of Peirochemicat
Products ia exch of the three financis! yeans eadl»; on or before 3) Devember, 2004 is not experied to exceed 3% of ity annva)
termover in Ihe relevant financhal year, This ennual cap Is based on the Company's current productioa level, the estimated amoum
of sales of Petrochemical Products in 2001 -nd |h= projected Increasa a the sales of Petrochemical Products.

As ihe on-going d In the ardinary and usual course of business of the Company,
consideration u' such transactions will be lcﬂled by cash each time any sach transaction occurs.

REASONS AND BENEFITS  °

The PRC G is le for the of afl duced crude oil 1o domestic crude oil users. In the

case of the Company, its allocation of crude oil is mainly sowrced from the Oilfietds because of 1he proximity of the Oilfietds
and the good qusiity of crude oil supplied by the Oilficids, which is switable far the produclion requirements of the Company,
The Oilfields are major oilfietd operators in northeastern China and have been designried aa the main supplicrs of crude oif to all
crode cil users in the same regioa, Thia closcly located sowrce of crade oil is an important opernting advantage of the Company,
A disclosed in the Cllculln. the Company has :zynumﬂd a netwark of crude oit pipelines which connect the Gilfields to the
Campany's p g planty, deli y 30% of its anngal crude oit consumption from the Qilficlds. With these
arcangements In ph:e. the Oilfieids pmnde [ elﬂ:n:nl mpply of crode oil 1o meet the Company's production requirements. The
Company has rot exp any material ta its sopply of crude oil.
The saie of Petrochemical Products and the purchase of production materials are conducted in the ordinary erd usuzl course of
business of the Company. Dua 10 the long-term relationships betweea the Company and the relevant subsidiary of PetroChina,
ihe Bosrd belicyes that it will be beneficial to (he Company to continue the businesses with them.
TERMS AND CONDITIONS OF THE WAIVERS D!ING SOUGHT
The aggregaie valee of each of the in esch of Ihe three years from | Junwary, 2002 1o Mt
December, 2004 ts expected to exceed 3% of the Commy s nn tangible assets of the relevant finencial year and these transactions
constituls connected Iransaciions of the Compeny which, 1o the extent of such excess amount, would normaily require disclosure
way of press announcement sad prior approval of Ibe iadependent Shareholders esch time sny such Irsnaaction occurs
purieant (o Chapter 14 of the Listing Retes,
As the on-going d will be i the ordinary and vsual course of businesy of the Company aad are
expected to occur frequently, the Bosrd considers tat it will mot be practical to make disclosure and 10 obtain prior approval of
the independent Sharcholders ench time aay such transactios accurs. The Company will therefore apply ta the Stock Exchange
for waivers upon (he following terms and conditioas:~
() detnils of the transactions, incloding the date, the identity of the parties, & bml description of the ransactions and their
purposes, the consideration, the nature of the parties’ relatioathip and the eatent of interest of the connected pervons, as
3¢1 out I rule 14.25{) XA) through (D) of the Listiag Roles, shall be discloted in the Compeny's annus! report ia each
e period;

(1)) the Independent Direciors shall review anmoally the transactions and cosfirm in the Company's annual report that:
(1] the transactions have been eatered into in the ordinary and ssual course of business of the Company;
(il}  the transactions hsve becn entered into on serme that are {afr and be 5o far as the | h d
are concerned;
{11} the irnnsactions have been entered into om wormal commercial werms and either (1) in accordance with the teems of
the U of (2) {where there i3 no such agreement) on terms ao less. favourable

[ 3 g such
than lesms svailable to hird parties: and

(iv)  where spplicable, e transactions have been eatcred imo within the proposed limits stated in condition (e) delow,
{c)  the aunditors of the Company shal] review annoally the transactions, details of which shall be set forth in the Company's

annoal report and accounts and confirm la the Company's annust report as well a3 provide the Directors with o fetter (»

copy of which will be provided to the Stock Excbange) siating thar:

(14} the transsctions have been duly spproved by the Board; and

(1) the transsctions have beca conducted Tn the manner xs stated in parngraph (b)(iii) aad (iv) sbove.

Tae Company will notify the Stock Exchange as soon &3 possidle if the suditors decline to conduct the review or mre

wnable to provide the leiter mentioned in this clawse C.

1d) that tndependent Shareholders approve the connected transactions 8t the EGM {PetroChine and its 2ssociates will absinin
from voting et the EGM in comnection with resotutions for (i) Purchase of crude oil; {ii) Purchass of production materi
(iii) Sate of petroleum producis and (Jv) sne of Petrochemical Products):

[ ll relation to the cale ons and purcl <he total annusl revenue or expenditure tn respect of ench of

theso category of transactions will ot nned the proposed aanwal limits se1 oul in the following table;

Catagery of Counected Trassactions Propoted annusl limit
Purchasa of crude ail from PeiroChirs 0%
Purchase of production materials (saphths, benzens,

methanol and other misceilsnsous production materials) from PetroChina 7%
Sale of petroleum products (gesoling and diesel oil) ta PetroChina 5%
Sale of Petrochemicul Prodwcts to PetroChina N%

The Stock Rxchauge has Indicated that If any of the mater(sl terms of the agrrements or arrangements referced (o sbove
are altered (anless a3 previded for under the larms of the reievant sgreement or arrangement) or if 1he Company sod

subsidiaries eaters lute any wew aq L X with any d persoat (within the meaning of the
Listing Ruies) in the futare ander which the 2| te considerstion pald or payable by the Company and I3 subsidiaries
1a ench year exceeds the Hmils referred to abeve, the Company must comply with the provisions of the Listlng Ruies
desllng wih compecied tramsactions unless It applies fue and sbitaing o separate waiver from the Slock Exchange.
GENERAL

The Company witl propose to amend article 3 and |1 of the Company’s articles of association as follows:

“Article 3 The C ‘s residence i,
No.? Longtan Street, ngmn District, Iiiin City, Jilin Province, China,
Telephone:  (0432) 390 3631
Facsimife:  (0432) 306 8982 -

“Article 11 The scope of dusiness of the Company Inciudes the manufacture and sale of the following products: petroleum
prodocys, petrochemics) and organic chemica) producis, synibetic rubber. chemieal fertlizers ssd other chemical
engineering products, mnd the development, oransfer, and the provision of technical consultation services sad other
retated services in relstion (o the produclion processes of the Company products.

Subject to the pravisicas of the applictble taws in the PRC, the Company is empowered 10 raise or borrow -oney
inctuding, but withowet limitation, by the tsswe of bonds, and to mortgage or charge its undertaking or

sny pan theteof, and 10 provide guaraniees of give lecnnly for lbe obﬂllnom of sny third party lluthdmg.
withaout limitation, the Company’s tebsidiaries or in each case ing to lhe i

of the board of directors (except where the iaws and i { ions require sh k N

A circuler contxining details of the o--gumg transactions, letter of advice from the Independent Directors and DBS nd 2 waice

convening the EGM will be a3 5008 as p

DEFINITIONS

“Board™ he board of Directors

“Clrculars” two shareholder circnizn issucd by the Company, which sre a shareholder circular dated {8
Janugry, 1999 relating 10 the purchase of crude oil and sale of gasoline and diescl oil and a
shareholder circular dated § luly. 1999 relating to the saie and purchase transactions with
the refevant subsidinry of

“CNPC™ China Nationai Petrobeam C po . d enterprise in the PRC,
which, pursesat (o the Rmruclnrmg. oveuen the uplnuuon and development of oil and
natural gos refining, g of crude oif end refined prodocts

“Company”™ Jilin Chemical Irdustrial Company Limited, & joint stock limited company incorporsted In
the PRC with H Shares listed on the Stock Exchange

“CPSC™ China Petroleam Sates (Northeast) Compary, \vhe"y owned subsidiary of Peuvchun.
pursuant (o the Retructaring, CPSC wes formed to (U] sales
iocated in northeasters China

“DBS™ DBS Asia Capitai Limited, an investment adviser and s desler registered under the Secarities.
Ordinance {Cap. 333 of the Laws of Hoag Kong), which has been appointed as the
independem financial adviser 1o Lhe independent board committee

“Directon” the directors of the Company

“EGM" - the extroordinary geseral meeting of the Company 10 be held on 30 December, 2000

“HXS™ Rong Kong dollars, the lawful currency of Hong Kong

“lndependent Directors™
“Jitin Group™
“Listing Rufes™

the independest nom-executive direciors of the Company
Jilin Chemical Group Company, a subsidiary of CNPC
The Rules Governing Lhe Listing of Securities oa The Stock Exchange of Hoag Kong

Limited

“DilfieMds” Daging Oilfield in Heilongjiong province and lilin Oilfield in Jilin province, the PRC,
which were wholly.owned by CNPC and o PetroChina 9 perseant 10
the Restrocturing

“Petrochemical Products”™ petrochemical products including sthylenc, scetic acid, propylene, styrene, betadiene,
prodicts

F-butene, xylene, fucl oil, n-aytene, ethylene tar and other miscellancoos

“PetroChina™ PetroChine Company Limited, 2 subsidiary of CNPC incorporaied as 1 joint stock company
with limited fiability in the PRC with H Shares lisied on the Stock Exchange and/or its
whsidinries

“PRC™ The People’s Republic of China

“Restructoring™ the restructoring of the 0il and pelrochemicat |nd\mry in the PRC effective from | luly,
1998, particulars of which were discloscd by the Company by way of press anncuncements
dated 28 luly, 1998 and 29 October, 1598

“RMB~ Renmindi, he lawful currency of the PRC

=SDPC™ the Siste Developmem ead Planning Commission ia the PRC

“Shareholders™ shareholders of the Company

“Stock Exchaage” The Stock Exchange of Hong Kong Limited

o Per cent,

For the purpose of illusirastion only, ihe transiation of RMB into Hong Kong doltars is based o the exchange rate of HKS1.00 10
RMBL.07.

By order of the boerd
Jizo Halkue
Chairman
Jilin, Ching
15 November, 2001

NOTICE OF EXTRAORDINARY GENERAL MEETING

NOTICE lS HllElY GIVEN THAT a2 extraordinary ) mesting (the "Exlunrdhmy Oeperad Meeting™) of Jilin Chemical
Inctustrial C¢ Cptny mited (the “Company ") wilt be heid on 30 December, 2001, a1 9:00 a.m., &t No. 9 Longlan Street, Longtan
District, Jilin Ilul"u Province, The 's Republie d Chian, for the wrpme of considering and, if thought fit, passing the

following resolutions of the Company:~

As ordinary resolutions:

(1) THAT the determinstion by the board of direciors of the ion for 1l of P ‘oopers
. (eertified public sccountants in Hong Kong) and PricewaterhowscCoopers D\onl Tien CPAS Company Limited (registered

sccountsnls in the PRC) us the Company’s internstional and domestic -nduen, wxpetmely. from 19 June, 2001 10 the
end of the earesordinary gencral meeting on 30 Dec:mbev, 2001, be and is henby npwm
@ THAT the board of directors be approved (o i
(certified public accountants in Hong Koc;) nnd Pnnwn:m:eCoopen Zhong Tien CPAs Com,uny Limited 1re||sl=nd
¥,

accouatants in the PRC) as the Company’ ! s0d acditors, from the end of the
eairsordinary general meeting on 30 Dev:emb:r. 2001 to the end of the 2001 nnnnll gelmnl meeting;

{3).  THAT the purchase of crude oil by the Campany, from | Jaauery. 2002, from oilfields of PetroChinn Company Limited
("PetroChina™), at the Stase price set by the PRC State Devetopment and Planaing Commission or any discount price to
bn determined between PetroChina and Sinopee tion, in eccordance with the terms and conditions of the waiver to
be granted hy The Stock Exchange of Hong Kong Limited lnL in particotar, such that the annual aggregate valoe of the
purchase of crude oil in any of the three Nnancisi of the Company ending on of before 31 December, 2004 shahh not
exceed 70% of the total lurnover of the Compuny in the relevant financial year, be and is hereby approved:

{6)  THAT the Company’ s pmhm of prodoction matesials (Including naphtha, benzene, methanc! and other misceNancovs

of PetroChina Company Limited (“PetroChina”) from time 10 time, at the relevamt
pmml market pﬂ:el and on Lerms and conditions (o be pegoliated between the Company and the refevent sobsidiaries
of PetroChina, in the ordinary and uiva) course of business of the Company and in sccordance with 1he 1crms of the
waiver to be granied by The Stock Eachangs of Hoag Koag Limited and, in panti such that the

panics), ia each case ing to the of the board of directors (except where the laws and admisistrstive
iont require ' app " 1o the following:
“Article 3 The Company's reridence is:

Ne. 9 Longtan Street, Loagtan District, Jilin Clty, Jilin Province, China.

Telephone: {0432) 190 1651

Facaimite: (0432} 305 8982~

The scope of business of the Company includea the and sale of the [ ing prodecty:

petrofcum products, petrochemical end organic chiemical products, synthetic rubber, chemicsl fertilizers

and other chemical engineering products, and the devetopment, tranafer, and the provision of technical

CORsultation services and other reiated services in relation to the production proceswes of the Company

products.

Subject 1o the provisions of the wpliuble Isws in the PRC, the Company is empowered (o ruise or

borrow money including, but without limitation, by the issue of bands, and to morigage of charge ils

undertaking or property or any part thereof, and to provide grarantees of  give mmy for the obdigations

of any third party (incloding, without limitation, the Company's

in cach case according to the discretion of me board u] direciors {excep« where the faws and
require PP

This amendment will take effect followirg the approvat of the retevant PRC government authoritics.

By order of the Board
Zhang Liyan
Cumpany Secretary

“Article (1

values of such purchase of production materials in ny of the three financial yem of the Compuny ending on or before 3}

December, 2004 shail not exceed 7% of the 10ta) ternover of the Company in she reievan) financis) year, be and is

hereby spproved;

()] THAT the sale vl‘r e and diesel oil, from ) hmnfy 2002 by (he Company to China Petroleum Sales (Northenst]

omrny = Jitin Div , 8t & price to be dete ina Company Limited, in accordance with the terms and
ndltions of the waiver 1o be granted by The Sloek xchange of Hong Xong Limited and, in p-meuln. such thst the

wencal u’n ate nln of the ule of nwline und diesel oil in any of the (hree finnncint {em of the Company ending ou

a:ﬁlog" 2000 shall not exceed 3% of tha lotal tumaver of ihe Compaay in the relevant financini year, be

and is

{8y THAT the Comp-ny e of petrochemical and olher praducts (| but without cthylens, p

styrene, xylene, butl , fued oil, 1.-butene, o-aylene, elhylene oy, acetic uod and cther mm:ellnnewn products) to
subsidinries of PetroChina Cumt:ny Limited ('Pmchhn } from time ta (ime, st the relevant prevailing market prices
and on terms and conditions lo otinted between the Company and the reievanl sobsidinries of PetroChina, in the
ordinzry snd viual cotree of bunneu of the Compuny and is sccordance with the terms of the waiver (o be granted by
The Stock Exchange of Hong Kong Limited and, i anch that the values of such sale of
petrochemical producis in any of the threo floancisl years of the Company ending on or belore 31 December, 2004 shail
not exceed 33% af the 1otal turnoves of the Compenay (n the refevant financisl yeor, be end is hereby approved:

{7 THAT the bocrd cf directors be lulbonud to make applications Io its holding company for the grant of losns on normal
but w jom, o terms ot higher than loan raie of commercisl banks for the same
petiod), if uny. delnll of such onuund-n; loans and interests will be disclosed in the fnancial reports of the Company:
As speeial cesolution:

()] THAT enicle 3 and 11 of the Company's articles of associstion be amended and approved from “Article 3 The Company's
rexidence is: No.3) East Zunyi Road, Jilin City, Jilin Province, China. Telephone: (432) 307 3631 Facaimile:
(432) 103 7738™ and “Article 1} The scope of besiness of Ihe Company includes the manufaciure and sale of the
follwlnf products: petroleum producis, dyestuff and dyes imermedistea, synthetic rbber, chemical fertilizers and other
chemica ed.meuln; producty, and the development, Irzasfer, snd the grovision of lechnical consultation services and
other related services in relation o the produciion proceases of the Company products. Subject 10 the provisions of the
appiicable Jaws {n the PRC, the Compary is empowered to raise or borrow money including, but without limitation, By
the issue of bonds, and to mortgage ot cherge its wadertaking or property or any part thereof. snd to provide g

ts 2001

Registered address of the Company:-

No. 9 Longtan Street, Longian District

litin City, Jilin Province

The People's Republic of China

Nores:— .

(A} Mokden of ihe Compary's shares whosa sames sppiar om the registcr of members of the Company a1 the close of Wesinets ow | Decraber, 2001
a2 emitied 10 ae1end the Extescrdinery General Meeting wich their passports or other idemity gape:

18)  Hukders of M Skaves thowld noss thel (% regisier of members of the u-p.q--uuuuﬂmlm 3004 to 30 Deccmner. 2001, boat
duyt laciesive, during which poricd mo tramiers of the H Shares will be silective,

(€)  Cach tharehoider who Mt the 1igit 1o stiand sad vois o ibe Esiraordinary Genecal Maviing i .-mm Vo Eproim ome or mory prowiet. wheter
they ars members o ol 10 aitesd and voie on skt bebalf ot the Extraordinary Genernt Musting

D) Aprouny of a sharcholder whe khes sppoimcd tore thes ome proay may omly wre on A pol,

(E)  The instroment sopointing o praay ot e in writing veder dhe hand of the sppoiaior or Wafber uorsey duly wthoriscd ln eridag. If tha
insirument is up-l by e atrorscy of the ppoistor. the powes of ditommey EwTIsing 1hsk NItoracy 19 sigh, Of other ducwmeats of setherisation,
aad the pruxy (orm mest he detivered - w- Compeay's Regimrar, HKSCC qurm Limited, 2ad Floor, Yiewood Plaza, 199 Des Veras Rosd

Cenirsd, Hong w06 fa34 ihem 24 hours before the time sppoinicd for the hending of the Extraordinary Geseral Mocting.
(F)  Sharehalders inicediey 10 wilend the Extraordinary Geaerat Meating must retovn the reply slip 10 (he Sccratary’s Office of the Company by
Ducember, 2001 persosally of by mail. cable or fectimile, without tay offect on thair nghs io sttend the Extrasordinary Gencrad

$:90 4.m. on 10 Dacember,
tosting.

(G)  The Extraoedinery Gemeral Merting is eapocied to fo baif @ @ day. Sharcholden attending the Bxtraordinury Genersl Mectiag 1hould be rexpontible
Trw theit ows tremportation and sccomatodifioe £ mses.
(H) * The desila of the Secretrry's Office of the Compary are ss fellowi:-
No. 9 Longtan Street
Longian Disirics
Jilin City
lilin Pravince
The People's R:z;‘unlhlic of Chins

Pou-l Code: 13
) 432 190 365t

give secarity for the obligations of any third party (including, without limitation, the Company's subsidiaries or a.uocmzd

(86)
Foesimile: (86) 432302 8126
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto

duly authorized.

Dated: January 10, 2002

By:

JILIN CHEMICAL INDUSTRIAL COMPANY
LIMITED

/8/Shi Jianxun

Name: Shi Jianxun
Title: General Manager




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto
duly authorized.

JILIN CHEMICAL INDUSTRIAL COMPANY
LIMITED

Dated: january 10, 2002 By:
Name: Shi Jianxun
Title: General Manager




